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Rural  Cooperatives  in  China 

By  Paul  C.  Hsu* 


Although  the  cooperative  societies  are  entirely  a  new  thing  to  most 
Chinese  farmers,  yet  it  is  not  uncommon  to  see  cooperative  practices  of 
one  kind  and  another  in  almost  every  rural  district  in  China. 

A  few  of  the  more  common  organizations  are:  (1)  “Yao  Hui,”  the 
cooperative  loaning  and  savings  society.  The  members  meet  at  certain 
intervals  and  each  member  pays  a  certain  sum,  then  on  throwing  dice 
the  one  who  gets  the  highest  figure  receives  the  whole  collection  on  that 
throw.  Those  who  receive  money  on  early  throws  pay  interest,  while 
those  vrho  receive  money  on  later  throws  pay  a  less  amount  at  each  turn ; 
that  means  interest  is  deducted  in  advance.  The  society  disbands  after 
every  member  has  received  one  collection.  In  this  way,  one  who  receives 
money  on  an  early  throw  loans  money  and  one  who  receives  money  on 
a  later  throw  saves  money.  (2)  “Lao  Jen  Hui,”  the  cooperative  funeral 
society.  The  chief  rule  of  the  society  is  that  when  a  parent  of  any  mem¬ 
ber  of  the  society  dies,  all  of  the  other  members  must  come  to  help  to 
give  service  and  send  a  certain  sum  of  money  and  meat  to  the  family, 
who  can  thus  be  relieved  of  a  too  great  burden.  The  society  terminates 
when  the  family  of  every  member  has  been  thus  helped  in  one  funeral. 
(3)  “Ching  Miao  Hui,”  cooperative  crop  protection  society.  The 
farmers  of  the  whole  village  put  up  money,  in  proportion  to  their  land, 
and  hire  a  man  to  give  some  economic  help  to  the  farmers  concerned, 
through  simple  or  temporary  organizations.  But  the  benefits  derived 
thereby  are  confined  to  a  few  limited  members  within  a  small  area  and 
the  organization  does  not  last  long.  In  most  cases  they  do  not  have 
written  regulations  but  observe  their  unwritten  rules  very  strictly.  It 
is  hoped  that  with  this  traditional  practice  of  cooperation  Chinese 
farmers  may  come  to  enlarge  the  scope  of  their  cooperation  and  realize 
the  need  of  well-organized  societies  of  one  kind  and  another  to  relieve 
their  economic  distress  in  a  very  definite  way. 

These  cooperative  practices  do  safeguard  their  crops  from  being 
trampled  by  animals  or  stolen  by  others.  Very  strict  rules  and  severe 
punishment  are  laid  down  for  those  who  break  the  rule. 

The:  Need 

Most  small  and  middle  class  farmers  have  a  shortage  of  capital,  and 
rather  than  borrow  capital  at  exorbitant  rates  of  interest  they  prefer 
to  follow  inferior  farm  practices.  Interest  rates  of  36  per  cent  per 
annum  are  very  common  and  rates  of  80  to  100  per  cent  per  annum  are 
not  infrequent.  Profits  from  farming  are  small  and,  therefore,  make  it 
impossible  to  pay  such  high  rates  on  loans  for  productive  purposes.  It 
is  because  the  profits  of  farming  fail  to  meet  high  interest  rates  that 
farmers  when  once  in  debt  can  never  redeem  themselves  unless  through 
special  assistance. 

If,  on  the  other  hand,  loans  for  productive  purposes  could  be  ob¬ 
tained  at  a  low  rate  of  interest  the  profits  from  farming  would  easily 
pay  the  interest  and  at  the  same  time  provide  a  surplus  which  could  be 

*  Head  of  Department  of  Agriconomics  and  Farm  Management,  College  of  Agriculture 
and  Forestry,  University  of  Nanking. 
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used  for  better  living,  for  liquidating  old  debts,  for  putting  money  back 
into  the  farm  business,  or  for  other  good  purposes. 

The  high  rates  of  interest  in  rural  districts  are  caused  by  the  in¬ 
sufficient  supply  of  capital.  The  money  lender’s  monopoly  could  be 
easily  dealt  with  by  legislation.  Capital  could  be  attracted  to  rural  dis¬ 
tricts  if  the  farmer’s  credit  could  be  improved.  The  organization  of 
rural  cooperative  societies  is  the  best  and  most  practical  way  of  meet¬ 
ing  the  situation. 

Immediately  after  harvesting  most  of  the  small  and  middle  class 
farmers  have  to  sell  a  large  part  of  their  produce  to  pay  for  labor,  debts, 
etc.,  when  the  price  for  the  produce  is  very  low.  It  is  very  common  to 
find  that  barely  one  or  two  months  after  harvesting  the  price  of  grain 
has  been  raised  20  to  25%  over  that  immediately  after  harvesting.  The 
over-supply  of  farm  produce  in  the  market  and  the  monopoly  of  the 
grain  dealer  are  the  chief  causes  for  the  low  price  at  harvesting  time. 
It  is  only  necessary  to  grant  farmers  short  term  loans,  secured  by  the 
farm  produce  which  is  to  be  sold,  in  order  to  solve  this  problem.  The 
practice  of  adulterating  farm  produce  is  also  a  common  feature  in  mar¬ 
keting.  This  not  only  adds  to  the  cost  of  transportation  but  also  affects 
the  quality  and  increases  the  cost  of  the  manufactured  products.  This  is 
not  a  practice  of  the  farmers  but  of  the  local  middlemen  who  buy  the 
produce  from  the  farms  and  sell  it  to  the  outside  middlemen.* 

Produce  that  is  purchased  directly  from  the  farmers  is  in  first-class 
condition.  It  is  the  farmer’s  ignorance  of  outside  market  conditions, 
and  the  middleman  or  factory  agent’s  ignorance  of  the  village  market 
conditions,  that  accounts  for  the  present  unsatisfactory  marketing  sys¬ 
tem.  Factories  such  as  cotton,  flour  and  oil  mills,  silk  filatures,  etc.,  are 
quite  willing  to  pay  a  much  higher  price  for  the  uncontaminated  raw 
materials  than  for  inferior  goods.  The  organization  of  cooperative  mar¬ 
keting  societies  would  be  a  very  good  solution  for  this  problem.  Such  a 
society  can  grant  to  its  members  short  term  loans  which  will  help  them 
to  have  a  more  even  seasonal  distribution  of  crops  on  the  market,  rather 
than  a  sudden  rush  soon  after  the  harvest,  and  this  will  avoid  exception¬ 
ally  low  prices.  The  enforcement  of  pure  goods  and  proper  grading 
will  bring  a  higher  return  to  the  farmers.  The  application  of  modern 
machinery,  such  as  cotton  gins,  wheat  threshing  machines,  cocoon  dry¬ 
ing  machines,  etc.,  will  not  only  improve  the  quality  of  the  goods  but 
also  reduce  the  cost  of  production.  There  are  a  good  many  possibilities 
of  combining  cooperative  marketing  with  cooperative  production.  Other 
forms  of  cooperation  such  as  irrigation  and  drainage  schemes,  pur¬ 
chase  of  supplies,  insurance  of  farm  animals  against  epidemics,  etc., 
are  also  needed  in  many  places  in  China. 

Certain  Accomplishments 

In  China  it  is  the  same  as  in  earlier  periods  in  Western  countries: 
the  organization  of  rural  cooperative  societies  has  been  promoted  by  per¬ 
sons  other  than  farmers.  As  far  as  the  writer  can  tell,  the  first  such 


*  The  local  middlemen  are  natives  who  buy  farm  produce  at  different  village  markets  and 
ship  it  to  the  city  market  where  they  sell  through  the  grain  hong  (the  commission  merchant) 
to  the  outside  middlemen  or  local  consumers. 

The  outside  middlemen  are  merchants  from  outside  who,  having  larger  capital,  purchase 
their  goods  at  district  markets  through  the  grain  hong  and  ship  them  to  destination  markets 
where  they  are  sold  to  factories  or  exported  abroad. 
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society  organized  in  China  was  the  Feng  Ren  Cooperative  Credit  Society 
of  Nanking  in  September,  1923.  This  society  consists  for  the  most  part 
of  vegetable  growers,  and  was  organized  under  the  direction  of  the  De¬ 
partment  of  Agricultural  Economics  of  the  College  of  Agriculture  and 
Forestry  of  the  University  of  Nanking,  financed  by  the  China  Interna¬ 
tional  Famine  Relief  Commission,  which  appropriated  $5,000  for  ten 
experimental  cooperative  credit  societies,  the  Feng  Ren  Society  being 
one  of  the  ten.  Another  society  was  organized  in  North  Anhwei  under 
the  same  conditions. 

In  July,  1926,  a  capital  fund  of  $5,000  was  granted  to  the  University 
of  Nanking’s  Department  of  Agricultural  Economics  from  the  China 
Famine  Fund  Committee  for  the  study  and  organization  of  dififerent 
kinds  of  cooperative  efforts.  Since  then  the  cooperative  activities  of  the 
University  Department  have  extended  much  more  rapidly  than  before. 
During  the  period  from  January,  1924,  to  June,  1929,  the  Department 
has  loaned  out  $1,408.00  to  twenty  cooperative  societies.  The  percentage 
distribution  of  the  loans  for  different  purposes  are  given  as  follows : 

Loans  for  productive  purposes  such  as  the  purchase  of  seeds,  fer¬ 
tilizer,  farm  implements,  farm  stock,  etc . 47.4 

Purchase  or  redemption  of  land,  liquidation  of  debts,  and  paying 

“land  tax,”  rents,  etc . 31.1 

Purchase  of  consumer’s  goods  when  the  price  is  cheap .  3.8 

Cooperative  enterprises,  such  as  marketing,  irrigation,  etc . 10.7 

Rural  supplementary  industries,  such  as  making  bean  curd,  press¬ 
ing  oil,  etc .  7.0 

The  rural  cooperative  credit  societies  in  China  are  of  the  Raifeisen 
type,  i.e.,  the  payment  of  a  membership  share  is  low  and  the  members 
assume  unlimited  liability.  The  principle  and  method  of  the  organiza¬ 
tion  of  the  society  is  described  as  follows : 

Organisation 

According  to  the  rural  social  conditions  in  China,  the  village  is  the 
best  unit  area  for  cooperative  credit  societies,  because  the  people  in  the 
same  village  are  well  acquainted  with  each  other’s  character  as  well  as 
with  their  economic  conditions.  This  is  very  essential  for  members  as¬ 
suming  unlimited  liability  and  for  careful  management  in  granting  the 
loans.  The  need  of  a  cooperative  credit  society  in  a  given  locality  is  de¬ 
termined  by  whether  or  not  the  rates  of  interest  paid  for  loans  are  high. 
If  most  of  the  farmers  borrow  money  frequently  and  the  rate  of  in¬ 
terest  is  high,  then  there  is  an  indication  of  the  need  of  a  cooperative 
credit  society  in  that  region. 

After  determining  that  a  cooperative  credit  society  is  needed,  the 
next  step  is  to  find  the  right  men  for  charter  members.  In  accomplish¬ 
ing  this,  personal  work  is  needed  rather  than  the  giving  of  public  lec¬ 
tures.  At  the  beginning  one  or  two  very  reliable  persons  are  found  and 
convinced  of  the  practicability  of  the  principles  of  cooperation.  These 
persons  can  then  locate  the  right  type  of  villagers  for  members  because 
they  are  well  acquainted  with  them.  When  the  requisite  number  of 
charter  members  are  found,  they  meet  to  formulate  and  pass  upon  the 
constitution  of  the  society;  then  follows  the  election  of  the  officers,  i.e., 
the  Executive  Committee  and  the  Council  of  Supervision,  and  the  choice 
of  headquarters  for  the  society.  The  choice  of  a  centrally  located  head- 
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quarters  is  important  in  order  to  be  accessible  to  all  members.  All  of 
tne  officers,  both  of  executive  and  supervisory  committee,  are  unpaid 
except  for  the  necessary  expenditure  in  conducting  the  business  of  the 
society.  The  importance  of  keeping  expenditures  as  low  as  possible  is 
given  special  emphasis,  because  thrift  is  one  of  the  important  functions 
of  the  cooperative  credit  society. 

It  is  essential  that  the  activity  of  such  a  society  be  confined  to  the 
members  only,  except  the  raising  of  loans  from  the  outside  and  the 
receiving  of  savings  from  non-members.  It  also  should  be  clearly  under¬ 
stood  that  the  members  of  a  cooperative  society  are  limited  to  the  natives 
of  the  locality,  those  who  can  really  cooperate  for  mutual  benefit.  Rural 
school  teachers  or  rural  church  pastors,  even  if  from  other  localities, 
are  in  a  very  good  position  to  assist  in  organizing  and  managing  these 
societies,  but  they  themselves  must  not  become  members.  They  are  in 
a  position  to  advise  and  help  but  not  to  run  the  societies.  The  society 
must  be  run  by  the  members  themselves. 

The  most  essential  qualifications  for  membership  have  been  found 
to  be :  adult  age  and  regular  occupation,  residence  in  the  same  village, 
good  character  (honesty,  diligence,  responsibility,  etc.),  understanding 
of  and  belief  in  the  principles  of  cooperation. 

Protection  of  Loans 

Loans  to  members  are  confined  to  productive  purposes,  such  as  the 
purchase  of  seeds,  fertilizers,  farm  implements,  farm  animals,  hiring  of 
labor,  and  land  improvement  schemes,  such  as  irrigation  or  drainage. 
Loans  for  social  purposes,  such  as  funerals  or  weddings  are  granted  in 
limited  amounts.  Such  expenses  are  recognized  as  legitimate,  if  kept 
within  bounds,  and  if  money  must  be  borrowed  it  is  much  better  that 
it  be  at  a  reasonable  rate  and  outside  the  clutches  of  the  money  lender. 

The  procedure  for  any  member  to  make  a  loan  from  his  society  is 
as  follows :  The  applicant  submits  an  application  for  a  loan  to  the 
executive  committee  of  the  society,  stating  the  amount  of  loan  wanted, 
the  purpose  for  which  the  loan  will  be  used,  the  duration  of  the  loan, 
the  rate  of  interest,  the  security,  and  the  guarantor.  The  executive  com¬ 
mittee  investigates  the  purpose  of  each  loan  as  to  its  soundness,  that  is, 
whether  the  loan  is  really  needed,  for  how  long,  when  it  can  be  repaid, 
and  the  validity  of  the  security.  The  executive  committee  has  the  au¬ 
thority  either  to  grant  or  refuse  the  request  for  a  loan  or  to  cut  down 
the  amount,  shorten  or  prolong  the  period,  accept  or  refuse  the  security, 
according  to  their  judgment.  The  committee  on  supervision  and  the 
executive  committee  or  any  member  of  the  society,  has  the  right  to  watch 
the  actual  use  of  every  loan  made  by  any  member  to  see  whether  or  not 
it  agrees  with  the  purpose  stated  in  the  application.  Any  member  who 
has  used  the  loan  for  any  purpose  other  than  that  applied  for  must  re¬ 
fund  the  whole  loan  immediately  with  interest.  By  this  plan,  misuse 
of  funds  is  safeguarded  against. 

Loans  for  productive  purposes  command  better  credit  than  those 
for  consumption  purposes  because  it  is  easier  for  the  debtor  to  refund 
the  loan.  But  a  poor  farmer  with  insufficient  material  security,  even 
though  he  is  an  honest  man  with  good  character  and  ability  and  uses  a 
loan  wisely  for  productive  purposes,  is  always  a  risk  if  loans  are  made 
to  him  as  an  individual.  That  is,  if  the  borrower  is  sick  or  dies  before 
he  carries  out  his  productive  project  there  is  not  much  hope  of  repay- 
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ment.  To  offset  the  handicap  of  farmers  without  capital  the  cooperative 
credit  society  has  in  its  constitution  the  rule  of  unlimited  liability  of  all 
the  members.  This  means  that  every  member  is  responsible  for  any  debt 
contracted  by  his  society.  This  provision  not  only  helps  to  make  mem¬ 
bers  watch  each  other  for  misuse  of  the  loans  but  also  gives  a  protec¬ 
tion  to  the  lender  against  the  risk  which  might  arise  from  any  accident 
to  individual  members.  Thus  as  soon  as  a  farmer  becomes  a  member  of 
a  cooperative  credit  society,  his  credit  is  much  improved  over  that  of 
any  individual  farmer  of  good  standing. 

The  Reserve  Fund 

The  society  earns  a  profit  by  loaning  at  a  rate  high  enough  above 
that  paid  for  borrowed  funds  to  more  than  pay  all  expenses.  One-fourth 
of  the  annual  profit  is  set  aside  and  deposited  in  a  reliable  hank  as  a 
reserve  fund  of  the  society.  The  reserve  fund  is  used  only  (1)  for  pay¬ 
ing  bad  debts  or  special  liabilities  of  the  society  and  (2)  for  security  of 
loans  borrowed.  This  plan  provides  adequate  protection  for  all  loans  to 
the  societv. 

J 

Management 

The  society  is  chiefly  managed  by  the  executive  committee  and  the 
council  of  supervision.  Both  these  committees  and  the  council  are 
elected  in  mass  meeting  by  a  majority  vote.  The  executive  committee 
manages  all  the  business  of  the  society,  such  as  raising  loans  from  the 
outside,  extension  of  credit  to  the  members,  keeping  all  the  books,  call¬ 
ing  meetings,  etc.  The  council  of  supervision  inspects  all  the  affairs 
of  the  society.  Its  duty  is  to  see  whether  or  not  the  business  of  the 
executive  committee  has  been  properly  conducted,  whether  the  use  of 
loans  corresponds  to  the  purpose  stated  in  the  application,  and  whether 
the  security  is  sound.  The  council  has  the  right  to  inspect  all  the  books 
kept  by  the  executive  committee  at  any  time.  It  also  has  the  right  to 
suspend  members  of  the  executive  committee.  The  general  meeting  of 
all  the  members  of  the  society  has  the  ultimate  authority  in  all  matters 
relating  to  the  administration  of  the  society.  In  elections  each  member 
has  one  vote  regardless  of  the  number  of  shares  he  holds.  The  shares 
of  any  member  are  non-transferable,  except  to  members  by  a  three- 
fourths  vote  in  the  general  meeting. 

The  admission  of  a  new  member  requires  a  three-fourths  vote  in 
the  general  meeting  by  secret  ballot.*  The  secret  ballot  is  used  so  that 
any  undesirable  person  may  be  voted  against,  thus  securing  the  real 
opinions  of  all  the  members  without  embarrassment. 

Other  Activities 

In  a  cooperative  credit  society  it  is  very  important  to  manage  other 
agricultural  cooperative  enterprises  so  as  to  keep  the  members  con¬ 
stantly  interested  in  their  society  and  thus  maintain  its  vitality.  It  is 


*  In  Kiangsu  Province  provisional  legislation  on  cooperative  societies  requires  a  full  vote 
of  all  the  members  for  the  admission  of  a  new  member  into  a  cooperative  society  with  un¬ 
limited  liability.  To  those  members  who  are  absent  from  the  mass  meeting,  the  chairman  of 
the  executive  committee  may  send  out  a  mail  ballot,  and  it  is  considered  an  affirmative  if 
the  member  remains  silent  for  a  period  of  not  less  than  15  days. 
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difficult  to  develop  a  cooperative  society  strictly  limited  to  credits.  This 
is  because,  after  a  member  has  received  loans  from  the  society,  he  has 
got  all  that  he  can  get  from  the  society  and  though  enjoying  no  more 
benefit  still  shares  the  liability.  This  affects  vitally  the  member’s  interest 
in  his  society.  In  order  to  avoid  this  difficulty  it  is  very  necessary  to 
undertake  other  cooperative  enterprises,  such  as  purchase,  marketing,  etc. 

Some  examples  of  what  has  been  accomplished  follow: 

Feng  Ren  Cooperative  Society:  Since  most  of  the  members  of  this 
society  are  vegetable  growers,  fertilizers  are  an  important  factor  in  pro¬ 
duction.  Because  of  the  high  price  of  fertilizer  to  farmers  at  Nanking, 
night  soil  is  often  diluted  with  water.  This  practice  led  the  members  of 
the  Feng  Ren  Society  to  use  one  of  their  loans  for  renting  a  public 
water  closet  which  they  reconstructed  on  a  more  favorable  site  and  in  a 
more  sanitary  way.  The  night  soil  is  collected  by  turn  and  the  members 
are  able  to  obtain  better  and  cheaper  fertilizer  by  this  method. 

Hsien  Chia  Pien  Cooperative  Credit  Society :  The  main  crops  of  the 
region  are  rice  and  wheat  and  the  chief  water  supply  for  rice  is  the  run¬ 
off  from  the  slopes  of  surrounding  hills  collected  in  ponds.  With  the 
passing  of  time  the  ponds  have  been  gradually  filled  with  silt  and  organic 
matter  thus  reducing  the  water-holding  capacity  to  a  point  insufficient 
for  irrigation  purposes,  resulting  in  frequent  rice  crop  failures.  The 
members  of  this  society  used  a  loan  to  hire  labor  to  clean  out  the  ponds 
and  to  dig  them  deeper,  at  the  same  time  using  the  pond  mud  for  fer¬ 
tilizer.  Not  only  has  a  greater  supply  of  water  been  obtained  but  soil 
fertility  has  been  improved  and  the  example  has  resulted  in  most  of  the 
neighbors  deepening  their  own  ponds  and  using  the  mud  for  fertilizer. 

The  Cooperation  Union  of  Shantung:  Seven  cooperatives  of  this 
region  joined  into  a  union  to  strengthen  themselves.  The  chief  project 
is  the  planting  and  growing  of  mulberries  for  rearing  silkworms  in  order 
to  diversify  the  farming  of  the  district,  chiefly  rice,  which  often  suffers 
from  drought  because  of  unavailable  water  supply.  There  is  much  un¬ 
cultivated  hill  land  not  adapted  to  rice  at  all  and  this  has  been  utilized 
for  the  establishment  of  mulberry  orchards  which  can  better  withstand 
drought  and  still  not  interfere  with  the  cropping  system.  The  raising  of 
silkworms  does  not  interfere  with  labor  required  for  growing  wheat  or 
rice.  Altogether  these  societies  have  purchased  cooperatively  over  80,- 
000  mulberry  trees.  Part  of  the  work  with  these  societies  necessarily  has 
been  to  teach  methods  of  planting,  cultivating,  fertilizing  and  pruning 
mulberry  trees. 

Social  Functions 

It  is  generally  recognized  that  the  problem  of  rural  improvement 
in  China  at  present  is  an  all-round  one.  In  other  words,  that  in  the 
program  of  rural  improvement  all  of  the  different  phases,  such  as  the 
economic,  moral,  educational,  sanitary,  recreational,  and  spiritual,  should 
be  emphasized  in  order  to  give  the  greatest  benefit  to  the  farmers.  A 
cooperative  credit  society  can  improve  not  only  the  economic  conditions 
of  the  members  but  also  their  education  and  morality  as  well.  One  of 
the  qualifications  for  members  is  that  only  honest  men  with  good  char¬ 
acter  should  be  admitted.  This  will  encourage  men  to  be  honest  and 
will  create  an  atmosphere  in  the  rural  community  recognizing  that  it  is 
worth  while  to  be  a  good  man  not  only  for  reputation  and  honor  but 
also  for  material  advantages. 


IN  CHINA 


9 


Reports  from  reliable  persons  in  the  region  of  the  Yien  Chia  Wei 
Cooperative  Credit  Society  indicate  that  great  interest  has  been  aroused 
among  the  people  round  about.  Although  the  society  is  not  more  than 
three  years  old  yet  there  is  marked  improvement  among  the  members. 
The  following  points  are  stressed :  ( 1 )  The  cooperative  spirit  among 
the  members  is  very  noticeable.  (2)  Non-members  now  show  a  very 
favorable  attitude  toward  the  members,  although  when  the  society  was 
first  established  members  were  either  laughed  at  or  were  objects  of 
jealousy.  (3)  No  member  has  been  found  in  tea  shops  or  gambling 
houses.  Instead  there  has  been  a  marked  tendency  for  former  habitues 
to  change  their  habits  and  when  asked  why,  they  have  answered,  “Be¬ 
cause  I  am  now  a  member  of  our  cooperative  society.”  (4)  Members 
are  more  interested  in  public  affairs  and  participate  in  public  construc¬ 
tion  ;  this  shows  a  quite  different  spirit.  The  village  has  undertaken 
road  repairing  and  dyke  construction,  and  in  these  enterprises  the  mem¬ 
bers  have  shown  a  spirit  of  leadership. 

In  addition  to  the  economic  and  moral  functions,  the  educational 
function  of  the  cooperative  credit  society  is  of  no  little  value.  In  the 
general  meeting  the  members  learn  how  to  vote,  to  conduct  a  meeting, 
to  discuss  problems,  functions  fundamentally  important  in  rural  self- 
government.  This  knowledge  is  not  obtained  either  in  people’s  schools 
or  in  public  lectures,  because  the  farmers  would  not  be  interested  in 
listening  to  instruction  on  principles  and  methods  of  conducting  meetings 
and  voting ;  but  in  a  cooperative  credit  society  they  have  to  learn  it.  In 
running  the  business,  both  the  members  and  the  officers  have  to  learn 
how  to  compute  interest,  keep  accounts,  write  loan  contracts,  etc.  This 
greatly  increases  the  members’  knowledge. 

Cooperative  Societies  and  Agricultural  Extension 

Cooperative  societies  have  a  close  relation  to  agricultural  extension, 
because  members  of  the  society  can  be  induced  to  conduct  demonstra¬ 
tions  which  have  a  much  greater  influence  than  do  public  lectures  or 
demonstrations  conducted  by  outsiders.  The  Hsieh  Chia  Pien  coopera¬ 
tive  society  of  Chu  Yung  District,  Kiangsu,  organized  by  the  Nanking 
College  of  Agriculture  and  Forestry,  serves  as  an  illustration.  That  re¬ 
gion  chiefly  consists  of  rolling  land  and  the  main  crop,  rice,  is  entirely 
dependent  upon  rainfall  and  surface  run-off  collected  in  ponds,  for 
irrigation  purposes.  Farmers  in  that  region  have  suffered  drought  for 
three  successive  years.  Certain  members  of  the  society  obtained  loans 
to  deepen  their  ponds  for  the  purpose  of  increasing  the  water-holding 
capacity  and  of  using  the  pond  mud  for  fertilizing  the  land.  This  prac¬ 
tice  greatly  interested  neighboring  farmers  and  stimulated  them  to  do 
likewise  with  their  own  money.  This  is  one  instance  showing  how  the 
more  progressive  farmer  members  of  the  society  may  influence  their 
neighbors  in  the  use  of  improved  methods. 

The  improved  wheat  seeds  from  the  Department  of  Agronomy  of 
the  College  of  Agriculture  and  Forestry  gave  excellent  results  last  year 
at  the  Yien  Chia  Wei  Society  about  50  li  south  of  Nanking.  The  demon¬ 
strations  were  given  through  a  cooperative  credit  society  in  that  place. 
The  wheat  produced  was  saved  for  seed  for  the  following  year,  and  the 
supply  is  not  sufficient  to  meet  the  demand. 


10 


COOPERATIVES 


The  trial  of  a  corn-sheller  by  members  of  the  Feng  Ren  Cooperative 
Society  attracted  much  attention  among  the  farmers  of  that  section. 
The  result  of  the  demonstration  is  that  the  society  is  buying  one  machine 
for  cooperative  use  by  members. 

The  above  instances  illustrate  very  well  the  position  of  rural  co¬ 
operative  societies  in  agricultural  extension. 

Cooperative  Marketing 

It  has  been  said  as  before  that  cooperative  marketing  is  widely 
needed  in  different  places,  and  the  College  of  Agriculture  and  Forestry 
of  the  University  of  Nanking  has  run  such  experiments  to  investigate 
their  practicability  in  China.  One  of  the  cooperative  societies  directed 
by  the  College  of  Agriculture  and  Forestry  of  the  University  of  Nanking 
is  at  Wukiang,  Anhwei,  and  is  named  Wukiang  Cooperative  Marketing 
Society.  The  chief  business  done  by  the  society  is  the  cooperative  sale 
of  cotton.  The  cotton  was  sold  to  Shen  Hsin  Third  Cotton  Mill  of 
Wusih.  The  cotton  sold  was  graded  into  two  grades  and  no  adulteration 
of  water  or  powder  was  allowed.  The  society  raised  three  short-term 
loans,  one  of  $500  and  two  of  $400  each  for  advancing  to  the  members 
a  part  of  the  value  of  the  cotton  to  be  sold.  The  following  data  show 
the  profit  from  such  cooperative  marketing: 

Price  received  for  improved  cotton  sold  through  coop¬ 


erative  society . $42.00 

Price  for  ordinary  cotton  sold  through  cooperative 

society  . . .  39.00 

Cost  of  baling,  transportation,  rent  of  warehouse,  insur¬ 
ance,  etc .  3.16 

Net  profit  for  improved  cotton . ..  38.84 

Net  profit  for  ordinary  cotton .  35.84 

Focal  price  at  Wukiang  for  ordinary  cotton . . .  30.00 

Local  price  at  Wukiang  for  improved  cotton . 32.00 


This  indicates  an  additional  profit  of  $5.84  per  picul  for  ordinary 
cotton  and  $6.84  per  picul  for  improved  cotton  through  cooperative 
selling.  Five  per  cent  of  the  net  profit  over  local  selling  was  turned 
over  to  the  society  by  the  members  as  a  reserve  fund  against  general  ex¬ 
penses  and  for  future  development.  As  a  result  of  this  transaction,  the 
cotton  mill  has  placed  an  agent  at  Wukiang  and  offered  a  price  of  $4T0 
higher  for  the  improved  cotton  than  for  ordinary  cotton.  The  society 
has  decided  to  buy  a  cotton  gin  machine  and  to  provide  a  piece  of  land 
for  an  improved  cotton  seed  station. 

Since  the  establishment  of  the  Farmers’  Bank  and  the  passing  of  the 
Provincial  Cooperative  Legislation*  in  Kiangsu  Province,  the  develop¬ 
ment  of  the  cooperative  society  in  Kiangsu  is  progressing  very  rapidly. 
The  Farmers’  Bank  was  opened  in  July,  1928.  Its  chief  business  is  to 
extend  loans  to  Rural  Cooperative  Societies  only.  A  great  deal  of  prop¬ 
aganda  work  has  been  done  amongst  farmers.  They  found  that  the 
approach  to  good  local  leaders  before  getting  in  touch  with  the  farmers 
is  very  necessary.  Because  the  more  reliable  farmers  are  usually  the 
more  conservative,  a  favorable  introduction  by  good  local  leaders  in 

*  The  coooerative  legislation  includes  100  articles,  and  was  passed  at  the  80th  meeting  of 
the  Kiangsu  Provincial  Government  Committee  on  July  3,  1928,  and  was  amended  at1  the 
83rd  meeting  on  July  6,  1928. 
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whom  the  farmers  have  confidence  is  very  necessary.  Tea  shops,  rural 
primary  schools,  village  meetings  by  the  road  side,  on  the  land,  etc.,  are 
the  places  for  getting  in  touch  with  farmers.  In  general,  the  ability  of 
farmers  is  not  sufficient  to  conduct  the  business  of  the  societies  so  it  is 
very  necessary  to  get  good  leaders  to  help  in  this  matter,  until  the 
ordinary  members  have  received  sufficient  training  to  be  able  to  conduct 
their  own  afifairs.  The  organization  of  cooperative  societies  has  drawn 
great  attention  from  the  farmers  around.  Any  meeting  or  discussion 
within  the  society  is  always  closely  observed  by  non-members.  They  are 
interested  to  know  what  happens  in  the  society.  The  general  attitude  of 
the  non-members  toward  the  societies,  except  those  who  have  been  re¬ 
fused  admission,  is  favorable. 

In  the  summer  of  1928  the  Bureau  of  Agriculture  and  Mines  of 
Kiangsu  Province  opened  a  training  course  of  directors  of  cooperative 
societies.  There  are  eight  directors’  headquarters  for  rural  codperative 
societies  in  Kiangsu  Province,  and  two  directors  at  each  headquarters  to 
direct  farmers  how  to  start  the  organization,  to  get  the  governmental 
registration,  to  approach  the  Farmers’  Bank  for  loans,  etc.  The  present 
system  is  that  the  committee  on  cooperation  of  the  Bureau  of  Agricul¬ 
ture  and  Mines  of  Kiangsu  Province,  to  which  the  directors’  head¬ 
quarters  directly  belong,  undertakes  the  propaganda  and  extension  side 
of  the  rural  cooperative  work,  while  the  Farmers’  Bank  confines  itself 
to  the  business  side,  that  is,  grants  loans  to  credited  societies  only. 

At  the  end  of  November,  1928,  the  Kiangsu  Farmers’  Bank  opened 
a  training  class  for  one  week  for  the  members  of  the  executive  com¬ 
mittees  of  different  cooperative  societies  in  the  Kiangning  District. 
Forty-five  members  of  twenty-two  societies  came  for  the  training  class. 
Instruction  such  as  simple  methods  of  bookkeeping,  of  compiling  inter¬ 
est,  essential  points  drawn  from  the  Provincial  legislation  on  coopera¬ 
tive  societies,  practical  hints  on  different  kinds  of  agricultural  coopera¬ 
tion,  were  given  in  the  class.  The  discussion  of  actual  problems  in  those 
societies  has  been  especially  emphasized.  This  not  only  seeks  solutions 
for  the  problems  but  also  enables  them  to  exchange  their  experiences 
and  opinions,  so  that  one  society  may  get  the  advantage  of  the  success 
of  any  other  society. 

The  following  data  summarize  the  report  on  cooperative  activities 
of  the  Kiangsu  Provincial  Farmers’  Bank  from  July  1st  to  December 
31st,  1928: 

TABLE  1.  LOANS  TO  22  COOPERATIVES  IN  KIANGNING  DISTRICT 


Amount  of  loan  raised  from 
the  society  in  $ 

No.  of  persons 
making  the  loan 

per  cent  of  members 
making  the  loan 

No  loan . 

78 

22.6 

50.00  or  less . 

99 

28.6 

51.00-100.00  . 

114 

33.0 

101-150.00  . 

33 

9.5 

151-200.00  . 

15 

4.3 

Above  200.00  . 

7 

2.0 

Total  . 

346 

100.0% 

Note :  One  consumers’  cooperative  society  of  100  members  with  a  loan  of 
$1,200.00  is  not  included  in  the  above  given  table. 
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TABLE  2.  DISTRIBUTION  OF  LOANS  ACCORDING  TO  PURPOSE  FOR 
WHICH  THE  LOANS  WERE  MADE 


Purpose 

No.  of 
persons 
making 
the  loan 

%  of  total 
persons 

Amount  for 
this 

purpose 

%  of 
total 
amount 

Liquidation  of  debts  (cash) . 

166 

45.1% 

15,135.00 

61.2% 

Redeeming  of  land . 

12 

3.3 

1,880.00 

7.6 

Supplementary  industry  . 

17 

4.6 

1,740.00 

7.0 

Building  or  repairing  ponds 
or  damps  . 

6 

1.6 

500.00 

2.0 

Cooperative  enterprise  . 

100 

27.2 

1,200.00 

4.9 

Producer’s  goods  . 

34 

9.2 

2,272.00 

9.2 

Purchases  consumer’s  goods 
when  the  price  is  cheap . 

33 

9.0 

2,010.00 

8.1 

Total . 

368* 

100.0% 

24,737.00 

100.0% 

*  The  total  number  of  persons  in  Table  2  is  368,  which  is  the  difference  of  the 
total  446  minus  78  who  did  not  make  loans. 


TABLE  3.  DISTRIBUTION  OF  COOPERATIVE  LOANS  BY 

PERIOD  OF  LOANS 


Period  of  loan 

No.  of  persons 
making  loans 

%  of  total 
persons 

Amount  of  loans 
for  this  period 

%  of  total 
amounts 

7  months 

15 

4.1% 

1,430.00 

5.8% 

8  “ 

19 

5.2 

935.00 

3.8 

9  “ 

48 

13.0 

4,890.00 

19.8 

10  “ 

159 

43.2 

6,770.00 

27.3 

11  “ 

34 

9.2 

2,402.00 

9.7 

One  year 

93 

25.3 

8,310.00 

33.6 

Total 

368* 

100.0% 

24,737.00 

100.0% 

The  above  given  table  includes  22  societies  and  446  members.  So 
the  average  loan  for  each  society  is  $1,124.40  and  that  for  each  mem¬ 
ber  is  $55.46.  The  maximum  loan  for  one  member  is  $360.00  and  the 
minimum  is  $10.00.  Most  loans  are  between  $51.00  and  $100.00,  which 
include  33%  of  the  total  number  of  members.  It  is  also  worth  noticing 
in  Table  1,  that  78  members  have  not  taken  loans.  This  indicates  that 
not  all  of  the  members  who  join  the  societies  do  so  with  the  purpose 
of  taking  a  loan  immediately. 

TABLE  4.  SIZE  OF  FARMS  OF  MEMBERS 


Size  of  farm 
[Mow  (?)] 

No.  of  members 
concerned 

%  of  total 
members 

15  or  below 

176 

41.3% 

16-30 

142 

33.3 

31-50 

65 

15.3 

51  and  above 

43 

10.1 

Total 

426* 

100.0% 
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TABLE  5.  FARM  ANIMALS  OWNED  BY  MEMBERS 


No.  of  animals  owned  by  each  member 

No.  of  members 
owning  animals 

%  of  total 
members 

Cattle 

None  . 

80 

18.8% 

2  families  have  one  animal . 

133 

31.2 

1  family  has  one  animal . 

168 

39.4 

1  family  has  1.1-2  animals . 

39 

9.2 

1  family  has  2.1-3  animals . 

6 

1.4 

Total . 

426* 

100.0% 

Hogs 

None  . 

66 

15.5 

One  . . 

231 

54.2 

Two  . 

72 

16.9 

Three  . 

23 

5.4 

Four  and  above . 

34 

8.0 

Total . 

426* 

100.0% 

TABLE  6.  MEMBERS’  ANNUAL  INCOME  AND  OUTPUT 


Condition 

No.  of  members 
concerned 

%  of  total 
members 

Income  over  expense . 

134 

31.5 

Income  and  expenses  about  equal.... 

108 

25.3 

Expenditure  over  income . 

184 

43.2 

Total . 

426* 

100.0% 

TABLE  7.  DEBTS  BORNE  BY  MEMBERS 


Amount  of  debts 

No.  of  members 

%  of  total 
members 

No  debt  . 

44 

10.3% 

$50  or  below . 

84 

19.7 

51  to  100 . 

108 

25.4 

101  to  200 . . 

91 

21.4 

201  to  300 . 

66 

15.5 

301  and  above . 

33 

7.7 

Total . 

426* 

100.0% 

Note:  Table  7.  The  total  debt  is  $61,695,  the  average  is  $145.10  for  each 
member,  the  maximum  is  $1,500,  and  the  minimum  is  $5. 


TABLE  8.  DEGREE  OF  EDUCATION  OF  MEMBERS 


Amount  of  Education 

Members 

Officers 

No.  of  per¬ 
sons 

%  of  total 
members 

No.  of  per¬ 
sons 

%  of  total 
officers 

Illiterate  . 

155 

34.7 

5 

4.5 

Able  to  recognize  characters.... 
Old  fashioned  schooling, 

101 

22.7 

30 

27.1 

1  to  3  years . 

101 

22.7 

14 

12.6 

3  to  5  years . 

26 

5.8 

19 

17.1 

Over  5  years . 

28 

6.3 

17 

15.3 
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TABLE  8  (Continued) 


Members 

Officers 

Amount  of  Education 

No.  of  per¬ 
sons 

%  of  total 
members 

No.  of  per¬ 
sons 

%  of  total 
officers 

Primary  school  graduate . 

Higher  primary  study  or 

9 

2.0 

4 

3.6 

graduate  . 

5 

1.1 

5 

4.5 

Middle  school  and  above . 

21 

4.7 

17 

15.3 

Total . 

446 

100.0% 

111 

100.0% 

Note:  Table  8.  The  111  officers  are  also  included  in  446  members. 

*  The  total  number  of  members  in  table  4,  5,  6,  and  7  is  426,  and  not  446,  because  data 
for  20  members  are  not  available. 


The  data  in  the  above  eight  tables  refer  to  the  information  up  to 
December  31,  1928.  A  few  remarks  on  cooperative  activities,  other  than 
credit,  directed  by  the  bank,  are  also  worth  mentioning. 

(1)  The  Tien  Ming  Rural  Consumers’  Cooperative  Society.  The 
society  has  100  members  and  a  share  capital  of  $584.00.  The  members 
are  of  limited  liability.  The  society  ran  its  own  business  for  about  three 
months  before  obtaining  loans  from  the  bank.  The  daily  business 
amounts  to  $40  to  $50,  and  the  chief  commodities  sold  are  cloth,  oil, 
pork,  etc. 

(2)  The  Hsiu  Ling  Cooperative  Marketing  Society  is  situated  not 
far  from  Nanking  city.  The  chief  business  of  the  society  is  to  market 
the  salted  vegetable  (mustard),  which  is  raised  and  manufactured  by  the 
members,  to  Hongkong  and  Canton.  Great  profits  have  been  gained  by 
the  native  merchants  in  previous  years.  Formerly  under  the  military 
government,  great  pressure  was  put  on  the  farmers  who  tried  to  ship 
their  own  goods  to  Canton  jointly,  because  the  leader  of  the  merchant 
group  was  a  member  of  the  Kiangsu  Provincial  Assembly.  Now  since 
the  national  government  is  in  power  and  cooperative  movements  are 
encouraged  by  the  government,  the  farmers  can  very  easily  organize 
themselves  into  a  cooperative  marketing  society  and  employ  an  efficient 
manager  for  selling  the  goods  in  Canton  and  Hongkong.  A  total 
amount  of  $24,000  worth  of  goods  was  shipped  in  the  first  year.  Steps 
have  been  made  to  improve  both  the  quality  of  the  goods  and  the  method 
of  packing.  Many  attempts  have  been  made  by  the  native  merchants 
to  break  up  the  society  but  in  the  end  the  society  has  been  victorious. 

(3)  The  cooperative  rice  storing  societies  in  Changsu  District. 
Seven  cooperative  rice  storing  societies  were  organized  in  Changsu  Dis¬ 
trict  for  extending  farm  loans  secured  by  the  stored  rice.  This  is  be¬ 
cause  the  poor  farmers  in  Changsu  must  pawn  their  rice  every  year 
from  fall  to  winter,  otherwise  it  would  be  a  great  loss  to  them.1  So  they 
are  even  willing  to  pawn  their  rice  at  an  interest  above  2%  monthly. 
The  members  of  the  society  assume  limited  liability.  It  might  seem  that 
this  business  could  be  conducted  by  a  codperative  credit  society.  But 
because  of  the  high  cost  of  expenditure  for  warehouse  and  labor,  and 

1  This  pawned  rice  is  for  consumption  of  farmers  during  the  next  year,  for  if  a  farmer 
sells  out,  he  has  to  buy  rice  when  he  needs  it  and  pay  the  commission  charged  by  the  rice 
hong  in  both  selling  and  buying,  and  the  loss  in  weight  and  quality  amounts  to  much  more 
than  the  interest  paid. 
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the  limited  area  of  cooperative  credit  societies  in  the  early  period,  a 
cooperative  credit  society  would  not  have  enough  business  to  make  it 
self-supporting.  Nor  could  the  cooperative  credit  societies  unite  to 
form  a  union  or  federation  to  conduct  the  business  because  they  are 
quite  distant  from  each  other.  Therefor  the  cooperative  rice  storing 
societies  were  formed.  Both  members  and  non-members  can  pawn  their 
rice  or  other  farm  produce  with  the  society  with  the  difference  that  an 
interest  of  .2 %  higher  monthly  is  charged  to  non-members. 

The  societies  use  the  farm  produce  they  have  taken  as  security  to 
get  loans  from  the  Farmers’  Bank  and  these  sums  are  in  turn  loaned 
out  to  members  and  non-members  to  get  more  rice  for  security.  In  this 
way  the  society  can  continue  to  do  business  with  a  relatively  small 
capital.  The  rice  must  be  insured  against  fire,  so  good  brick  and  stone 
constructed  houses  are  used  for  warehouses.  Up  to  the  end  of  1928 
these  seven  societies  had  a  total  working  capital  of  $46,416.00  of  which 
$37,380.00  was  loaned  from  the  bank.  A  total  of  4,770  tan  of  rice,  560 
picul  of  cotton  lint1  and  20  tan  of  other  farm  products  were  pawned  by 
1,866  farm  families.  The  societies  also  decided  that  in  the  first  three 
years  the  whole  surplus  should  be  turned  to  a  reserve  fund  for  build¬ 
ing  up  the  insurance  fund.  A  70%  of  current  market  value  could  be 
pawned  and  an  interest  rate  of  2%  charged  monthly  for  members.  This 
forced  the  native  pawn  shops  to  lower  their  rate  of  interest  from  over 
2%  to  the  same  level.  Of  course  when  cooperative  credit  societies  in¬ 
crease  in  number,  this  thing  can  be  easily  done  by  federation  of  coop¬ 
erative  credit  societies. 

In  North  China 

The  International  Famine  Relief  Commission  at  Peiping  (formerly 
Peking)  has  done  extensive  work  in  promoting  the  rural  cooperative 
credit  societies  in  Hopei  province  (formerly  Chihli)  and  in  the  metro¬ 
politan  area  of  Peiping.  Up  to  the  end  of  September,  1928,  the  com¬ 
mission  had  loaned  out  $38,000.00  to  over  seventy  cooperative  credit 
societies. 

Following  the  establishment  of  the  Kiangsu  Provincial  Farmers’ 
Bank,  the  Chekiang  Provincial  Government  also  decided  to  open  a 
Farmers’  Bank.2  The  difference  is  that  in  Chekiang,  loans  are  granted 
to  cooperative  credit  societies  only,  while  in  Kiangsu  loans  are  granted 
to  rural  cooperative  societies  of  different  kinds,  such  as  credit,  market¬ 
ing,  consumers,  irrigation,  etc. 

Conclusion 

In  summing  up  the  matter  of  cooperative  societies  in  China,  it  may 
be  said  first  that  the  cooperative  idea  is  not  new  to  the  rural  districts  of 
that  country.  Farmers  have  for  a  long  time  had  simple  forms  of  mutual 
help  groups  to  aid  them  in  times  of  special  stringency,  and  while  beyond 
these  times  of  peculiar  need  the  group  has  not  functioned,  still,  the  idea 
of  banding  together  to  help  themselves  has  been  one  to  which  they  are 
accustomed. 

That  there  is  great  need  for  cooperative  societies  is  at  once  apparent 
to  one  who  observes  the  Chinese  farmer.  He  has  a  real  lack  of  capital. 

1  The  cotton  lint  was  pawned  for  a  short  period  of  1  to  3  months  and  was  sold  out  when 
the  price  was  higher. 

2  Now  changed  to  “Agricultural  and  Industrial  Bank.” 
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This  means  that  he  must  sell  his  crop  as  soon  as  it  is  harvested  at  no 
small  loss  to  himself,  and  later  when  he  tries  to  borrow  from  the  local 
money-lender  the  usual  interest  rates  are  so  high  as  to  involve  him  often 
hopelessly  and  for  life.  He  needs  to  be  able  to  borrow  money  at  certain 
critical  times  of  flood,  drought,  insect  pests  and  the  like,  and  he  needs 
money  also  for  constructive  purposes,  such  as  irrigation,  control  of  dis¬ 
eases,  the  buying  of  fertilizers,  and  so  forth. 

Something  has  been  done  already  in  the  formation  of  these  modern 
cooperative  rural  societies,  the  work  having  progressed  considerably 
since  1923,  when  the  first  society  was  formed.  The  requirements  for 
the  formation  of  these  societies  have  been  along  several  lines.  In  the 
first  place  it  has  been  found  that  the  best  unit  of  organization  is  the  old 
unit  of  rural  life  in  China,  the  village.  The  leader  for  such  organization 
must  come  from  outside,  however,  since  the  farmers  have  first  to  be 
taught  how  to  organize  themselves,  and  how  to  maintain  the  organiza¬ 
tion.  The  function  of  the  society  should  be  limited,  and  loans  should 
be  as  far  as  possible,  if  not  exclusively,  for  productive  purposes.  There 
should  be  a  reserve  fund.  The  carrying  out  of  the  rules  of  the  society 
should  be  the  function  of  the  executive  committee  and  the  council  of 
supervision,  who  shall  have  all  authority  in  refusing  or  granting  loans. 
Members  should  only  be  admitted  who  are  of  sound  character  and  give 
promise  of  being  substantial  citizens. 

The  purpose  of  the  society  is  not  complete,  however,  with  the  lending 
of  money.  It  should  study  the  special  need  of  the  village  community  and 
discover  what  particular  thing  would  advance  most  materially  the  pros¬ 
perity  of  the  farmers.  Societies  in  the  past  have  thus  supplied  fertilizer, 
created  new  markets,  promoted  needed  irrigation,  planted  mulberry 
orchards,  and  so  forth.  Outside  the  immediate  community  the  society 
also  has  an  influence,  either  stimulating  other  communities  to  improve 
themselves  in  like  manner,  or  creating  new  markets  by  its  cooperative 
production.  Not  only  cooperative  production  but  cooperative  marketing 
is  much  needed  in  China. 

There  have  been  already  some  efforts  made  by  various  organizations 
to  develop  the  cooperative  society  movement  in  China.  The  International 
Famine  Relief  Committee  and  the  University  of  Nanking  have  for  some 
years  been  helping  farmers  to  form  such  groups.  Recently  some  pro¬ 
vincial  governments  have  formed  farmers’  banks,  where  credit  is  given 
at  reasonable  rates  to  farmers ;  and  even  the  national  government  has 
held  training  classes  for  directors  of  such  societies. 

It  is  scarcely  possible  to  overestimate  the  fundamental  importance  of 
this  movement  to  the  new  China.  Not  only  is  the  Chinese  farmer  in 
dire  need  of  capital,  but  he  needs  help  in  many  ways  to  develop  himself 
into  a  better  human  product.  The  training  he  obtains  in  the  cooperative 
society  is  most  valuable  in  this  respect.  He  learns  how  to  cooperate 
with  others  for  the  greatest  good  to  all ;  he  sees  the  practical  value  of 
good  character  and  industry  and  progressiveness;  he  achieves  self- 
respect.  And  beyond  the  immediate  material  and  social  benefit  to  the 
individual  farmer  and  to  the  individual  community  there  is  the  larger 
benefit  to  the  nation.  In  the  cooperative  society  the  farmer  takes  the 
first  steps  in  the  great  lesson  of  self-government,  the  lesson  which,  if 
he  learns  it  rightly,  will  make  China  a  true  republic. 


